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Urban 

W e have audited the accom panying general-purpose financial statem ents of the 
Housing Authority of the Vernon Parish Police Jury Section 8 Program at and for the 

year ended Decem ber 31, 1999, as listed in the table of contents. These general- 
purpose financial statem ents are the responsibility of the Vernon Parish Police Jury 
Housing Authority's m anagem ent. O ur responsibility is to express an opinion on these 
general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in G overnm ent A uditing 
Standards, issued by the Com ptroller General of the United States, and provisions of 
the Louisiana G overnm ental Audit G uicle. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. 
An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the Housing Authority of the 
Vernon Parish Police Jury as of Decem ber 31, 1999 and the results of its operations 
and changes in its total equity for the year then ended, in corfform ity w ith generally 
accepted accounting principles. 

As described in Note A to the financial statem ents, the PHA has changed from the 
G overnm ental Funds to the Enterprise Funds m ethod for the year ended Decem ber 
31. 1999. 



In accordance w ith Governm ent Auditing Standards, we have also issued a report dated April 
30, 2000 on eur consideration of Housing Authority of the Vernon Parish Police Jury's internal 
control over financial reporting and our test.~ of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants. That report is an integral part of an audit perform ed in 

accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 

O ur audit w as perform ed for the purpose of form ing an opinion on the general-purpose 
financial statem ents of the Housing Authority of the Vernon Parish Police Jury, taken as a 
whole. The accom panying supplem entary  schedules are presented for purposes of additional 
analysis, and are not a required part of the general-purpose financial statem ents. Such 

inlormation has beer~ subjected to the auditing procedures applied in the audit of the general- 
purpose financial statem ents and, in our opinion, are fairly stated, in all m aterial respects, in 

relation to the general-purpose financial statem ents taken as a w hole. 

Fort W orth, Texas 
April 30, 2000 



 

EXHIBIT A 
HO USING AUTHO RITY O F THE VERNO N PARISH PO LICE JURY 

BA LANC E SHEET - ENTERPR ISE FU ND 
DECEM BER 31. 1999 

J::_~_--2277_ 

Asse~  
C urrent assets 
Accounts receivable-Vernon Parish PHA Section 8 

Total assets 

Liabilities 
C urrent liabililies 
Accounts payable - HUD - Exhibit E 
Prepaid contribution 

Total current liabilities 

Retained earnings - Exhibit B 

Total Equity 

Total Liabilities and Equity 

17.537.00 

17,537.00 

12,320.00 
3.500.00 

15,820.00 

1.717.00 

1.717.00 

$ 17,537.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

EX HIBIT B 
HOUSING AUTHORITY OF: THE VERNON PARISH POLICE JURY 
STATEM ENT O F REVENUES, EXPE:NSES, AND CHANG ES IN 

RETAINED EARN ING S - ENTERPR ISE FUN D 
YEAR ENDED DECEM BER 31. 1999 

Revenues 

H UD subsidy - Section 8 
Interest incom e 

Total O perating Revenue 

O perating expenses 
Adm inistrative 
HAP paym ents 

Total operating expenses 

Net operating incom e 

EW -2277 

$ 

Retained earnings (operating reserve), 9-30-98 

Add: HUD - REAC prior year GAAP adjustments 

Retained earnings, 9-30-99 $ 

Net HUD contribution, 9-30-98 

Current year addition and REAC adjustments 

Net HUD (,ontribution, 9-30-99 

Total Equity, 9-30-99 - Exhibit A $ 

32,700.00 
546.00 

33.246.00 

6,413.00 
25,564.00 

31.977.00 

1,269.00 

395.00 

53.00 

1,717.00 

0.00 

0.00 

O.O0 

1.717.00 

The Notes to Financial Statem ents are an integral part of these statem ents 
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EXHIBIT C 
H O U SING AUTHO RITY O F THE V ER NO N PA R ISH PO LIC E ,JURY 

STATEM ENT O F CASH FLOW S - ENTERPRISE FUND 
YEAR ENDED DECEM BER 31, 1999 

Cash flows from operating activities 

E~LV - 2277 

Operating expenses 

Net cash (used) in operating activities 

Cash flows from noncapital financing activities 
O perating subsidies received 

Net cash provided by noncapita 
financing activities 

Cash flow s from investing activities 
Interest incom e 

Net cash provided (used) from 
investing activities 

$ (31,977.00) 

(31,977.00) 

32.700.00 

32.700.00 

546.00 

546.00 

The Notes to Financial Statem ents are an integral part of these statem ents 
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EXHIBIT C 
HO USING AUTHO RITY O F THE-_ VERNO N PARISH PO LICE JURY 
STATEMENT OF CASH FLOW S - ENTERPRISE FUND (continued) 

YEAR ENDED DECEM BER 31. 1999 

Adjustments 

FW  -_ 2277 

NET HUD - REAC adjustments - noncash 

Changes in assets and liabilities: 
Increase in accounts receivable 
Increase in accounts payable 

Total adjustments 

Change in cash and equivalents 
Cash and equivalents beginning of year 

Cash and equivalents end of year- Exhibit A 

53.00 

(7,043.00) 
5,721.00 

(1,269.00) 

0.00 
0.00 

0.00 

The Notes to Financial Statem ents are an integral part of these statem ents 
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EXHIBIT D 
HOUSING AUTHORITY OF THE! VERNON PARISH POLICE JURY 

CO M PARISO N O F ACTUAL HUD REVENUE AND 
EXPENSES -IO H UD BUDG ETED 

YEAR ENDED DECEM BER 31, 1999 

Revenues 
HUD subsidy- Section 8 
Interest incom e 

E~/-- 227Z 

HUD 

_ L 
Budget 

45,020.00 $ 
0.00 

Total operating revenue 45,020.00 

O perating expenses 
Adm inistration 
HAP paym ents 

8,038.00 
36.982.00 

Actua 

32,700.00 $ 
546.00 

33.246.00 

6,413.00 
25.564.00 

Over 

(Under) 
Budget 

(12,320.00) 
546.00 

(11,774.00) 

(1,625.00) 
(11,418.00) 

Total operating expenses $ 45,020.00 $ 31,977.00 $ (13,043.00) 

Excess (deficient) revenues 0.00 1 269.00 1,269.00 

Add: 
Depreciation - not budgeted 
by HUE) 

Deduct: 
Capital expenditures - budgeted 
by HUE) 
Excess (deficiency) of 
budgeted revenues 
over expenses $ 

0.00 0.00 0.00 

0.00 0.00 0.00 

0.00 $ 1,269.00 $ 1,269.00 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USIN G A UTHO RITY OF ]HE VERNON PA RISH PO LICE JURY 

NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31. 1999 

NOTE A - SUM M ARY O F SIGNIFICANT ACCO UNT PO LICIES AND C HANG E OF 
ACCO UN-HNG PRINC IPLE 

The Housing Authority of the Vernon Parish Police Jury (the Authority), a public 
corporate body, w as organized for the purpose of providing decent, safe, and 
sanitary dwelling accom m odations for persons of Jow incom e. 

The Authority is operated by the Vernon Parish Housing Authority, w hich operates 
both a Low Rent and Section 8 Program . The HUD subsidy is deposited and 
expenditures are m ade from VPHA. M onthly, the fee accountant separates the 
transactions and prepares separate accountings for both authorities. 

The Authority is engaged in the acquisition, m odernization, and adm inistration of 
low-rent housing. In addition, the Authority has adm inistrative responsibility for 
various other com m unity developm ent program s w hose prim ary purpose is the 
developm ent of viable urban com m unities by providing decent housing, a suitable 
living environm ent, and econom ic opportunities principally for persons of low and 
m oderate incom e. 

The Authority is administered by a governing Board of Commissioners (the Board), 
whose m em bers are appointed by the Vernon Parish Police Jury. Each m em ber 
serves a five-year term on a rotating basis. Substantiatly all of the Authority's 
revenue is derived from subsidy contracts w ith the U.S. Departm ent of Housing 

and Urban Dew:lopment (HUD). The Annual Contributions Contracts entered into 
by the Authority and HUD provide operating subsidies for Authority-ow ned public 
housing facilities and housing assistance paym ents for eligible individuals. 

G enerally accepted accounting principles require that the financial 
statem ents present the accounts and operations of the Authority and its 
com ponent units, entities for w hich the Authority is considered to be 
financially accountable. Blended com ponent units, although legally 
separate entities, are, in substance, part of the Authority's operations and 
data from these units, if any, are com bined w ith data of the Authority. Each 
discretely presented com ponent unit, if any, would be reported in a separate 
colurnn in the com bined financial statem ents to em phasize that it is legally 
separate from the Authority. As of Decem ber 31, 1999, and for the fiscal 
then ended, the Authority had no discretely presented com ponent units or 
any com ponent units required to be blended in these financial statem ents. 
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HO USING AUTHO RITY O F THE VERNO N PARISH PO LICE JURY 

NOTES TO FINANC IAL STATEM ENTS 

(continued) 
DECEM BER 31. 1999 

NO TE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LIC IES AND C HANG E O F 

ACCOUNTING PRINCIPLE- (continued) 

(2) 

For the year ended Decem ber 31, 1999, the PHA has changed from the 
G avernm ent Funds M ethod to the Enterprise M ethod. This change w as 

strongly recommended by the Real Estate Assessment Center (REAC) of 
The Departm ent of Housing and Urban Developm ent. 

lhe Enterprise Funds M ethod accounts for operations in a m anner sim ilar to 
a private business. Under tM s m ethod, all assets, including fixed assets, 
and all liabilities are in one fund, and one financial statem ent. 

The Enterprise Fund recognizes revenues and expenses on the full accrual 
basis. Revenues are recognized w hen earned and becom e m easurable. 

Expenses are recognized in the period incurred, if m easurable. In the prior 
m ethod used, the G overnm ental Funds M ethod, the m odified accrual 
m ethod w as necessary. 

Depreciation expense m ust be recognized for the Enterprise Fund. Under 
the G overnm ental Funds M ethod, depreciation w as optional and the PHA 
elecled not to recognize it. 

RFAC suggests that accum ulated depreciation be charged to HUD Capital 
Contributions, not Retained Earnings. REAC directs that soft costs from 
developm ent and m odernization be deleted from fixed assets and charged 
to HUD Capital Contributions. 

REAC also directs PHA's to delete outstanding debt ow ed to HUD, annual 
contributions and debt am ortization funds receivable due from HUD, and 
close them to HUD Capital Contributions. 



HO USING AUTHO RITY O F: THE-'_ VERNO N PARISH PO LIC E JURY 

NOTES TO FINANC IAL STATEM ENTS 

(continued) 
DECEM BER 31, 1999 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LIC IES AN D CHANG E O F 

ACCOUNTING PRINCIPLF (continued) 

The am ount of the Decem ber 31, 1998 operating reserve becom es the 
beginning retained earnings. These is no cum ulative effect on beginning 
retained earnings resulting from the accounting m ethod change. 

(3) ~J dg~.~aJ:y Data 

(4) 

The Authority is required by its HUD Annual Contributions Contracts to 
adopt annual budgets for the Low-Rent Housing Program and the Section 8 
Program s. Annual budgets are not required for ClAP grants as their 

budgets are approved for the length of the project. Both annual and project 
length budgets require grantor approval. 

The Authority is under a lim ited budget review from H UD w ith the control 
category of total operating expenditures. If there are no overruns of the total 
operating expenditures, then HLID does not require budget revisions other 
than w hen there are substantial additions to nonroutine expenditures. 

The budget is prepared on a statutory (HUD) basis and does not contain a 
provision for uncollectible tenant receivables, or depreciation. The budget 
does reflect furniture and equipm ent additions from operations. 

"fhe entity defines cash and cash equivalents to include certificates of 
deposit, m oney m arket funds, savings accounts, and dem and deposits. 
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HO U SING AUTHO RITY O F THE VERNO N PA RISH PO LICE JURY 

NOTES TO FINANC IAL STATEM ENTS 

(continued) 
DECE-M BER 31. 1999 

NO TE A - SUM M ARY O F SIG N IFICANT ACCO UNT PO LIC IES AN [) C HANG E O F 

ACCOUNTING PRINCIPLE (continued) 

(5) :]:~~&a I]LB~e ceiv a b I e s 

(6) 

Receivables for rentals and service charges are reported in the Genera 
Fund. net of allow ances for doubtful accounts. 

Au, thority em ployees accrue personal leave, or com pensated absences, by 
a prescribed form ula based on length of service. 



HO USING AUTHO RITY O F: THE VERNO N PARISH PO LICE JURY 

NO TES TC) FINA NC IAl._ STATEM ENTS 

(continued) 
DECEM BER 31. 1999 

NO TE: B - ACTIV ITIES O F THE PHA 

At Decem ber 31, 1999, the PHA w as m anaging 18 units of vouchers under Program FW  - 
2277. 

NOTE C - CO NTING ENCIES 

The entity is subject to possible examinations by federal regulators who determine 
com pliance w ith term s, conditions, laws and regulations governing grants given to the entity 
in the current and prior years. These exam inations m ay result in required refund by the 
entity to federal grantors and/or program beneficiaries. 

NOTE D - D ISC LO SU RES A BO UT FA IR VALUE O F: FINA NC IA L INSTR UM ENTS 

The follow ing m ethods and assum ptions w ere used to estim ate the fair value of each class 
of financial instrum ents for w hich it is practicable to estim ate that value: 

Cash and.!Bve_~ tB~#n~  

The carrying am ount approxim ates fair value because of the short m aturity of these 
instrum ent,';. 

NOTE E - USE O F ESTIM ATES IN THE PREPARATIO N O F FINANCIAL STATEM ENTS 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 
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EXHIBIT E 

HO USING A UTHO R ITY O F THE VERNO N PA RISH PO LIC E JURY 

CO M PUTATIO N O F A NNUAL CO NTR IBUTIO NS EA R NED A ND 
PROJECT ACCO UNT - O PERATING RESERVE CHANG ES 

HO USING ASSISTANCE PAYM ENTS PRO G RAM 

ANNUAL CO NTRIBUTIO N CO NTRACT 
_F-W - 2277 

M axim um Contribution Available 
M axim um annual contribution authorized 

Project account balance at beginning of fiscal year 
HUD recapture 

Other adjustments 

Total A nnual Contribution Available 

Annual Contribution Required 
Housing assistance paym ents 
Adm inistrative fee 
IPA costs 

Project receipts other than annual contribution 

Total Contribution Required 

Year Ended 
12/31/99 

47.916.00 
47,001.00 

(15,555.00) 
(13,755.00) 

65,607.00 

25,564.00 
7,682.00 

0.00 
33.246.00 

__  (546.00) 

32.700.00 

Excess in Annual Contribution Available $ 32,907.00 

Year-end Settlem ent 
A nnual contribution due for fiscal year 
Total partial paym ents received by 
PHA for fiscal year 

(Over) Under Payment Due (HUD) PHA 

32.700.00 

45.020.00 

The Notes to Financial Statem ents are an integral part of these statem ents 
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EXHIBIT E 

HO USING AUTHO RITY O F THE VERNO N PARISH PO LICE JURY 

CO M PU-I-A-flO N O F ANNUAL CO NTRIBUTIO NS EARNED AND 
PRO JECT ACCO UNT - O PERATING RESERVE CHANG ES 

HO USING ASSISTANC E PAYM ENTS PRO G RA M 

ANNUAL CO NTRIBUTIO N CO NTRACT 
EW_- 22Z7 

Status of Project Account 
Project account balance at beginning of fiscal year 
Increase (decrease) during fiscal year 
HUD recapture 

Other adjustment 

Provision for O peratin9 Reserve 
O perating Receipts 
O perating incom e 
Annual contributions 

O perating Expenditures 
O perating expenses 

Residual receipts (deficit) before 
provision for operating reserve 

Audit adjustments - backed out 

(Provision for) reduction of operating reserve 

Residual receipts (deficit) per PHA 

$ 47,001.00 
15,216.00 

(15,555.00) 
(13,761.00) 

32.901.00 

546.00 
32,700.00 

33,246.00 

31,977.31 
31.977.31 

1.268.69 

0.00 

"lhe Notes te Financial Statem ents are an integral part of these statem ents 
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EXH IBIT F 
HO USING AUTHO RITY O F: THE VERNO N PARISH PC)LICE JURY 

A NALYSIS O F G ENERAL FUND CASH BALANC E 

ANNUAL CC)NTRIBUTIO N CO NTRACT 
_ EYY_- 2277 

Compesitien Before Adjustments 
Net operating receipts retained: 

Retained earnings - Exhibit B 

Adjustments 
Expenses/costs not paid 
Accounts payable 
Deferred credits 

ncom e not received: 
Accc)unts receivable 

G eneral Fund C ash 

$ 1,717.00 
1.717.00 

12,320.00 
3.500.00 

(17,537.00) 

0.00 

The l',~otes to Financial Statem ents are an integral part of these statem ents 
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HO USING A UTHO R ITY O F THE VERNO N PA R ISH PO LIC E JURY 

SCHEDULE O F FEDERAL FINANC IAL ASSISTA NC E 

FEDERAl. G RANTO R 
PRO G RAM TITL[- 

YEAR ENDED DECEM BER 31. 1999 

CDFA 
NO . 

G RANT 
ID NO . 

U .S. Departm ent of Housing and Urban Developm ent 
Direct Program s: 
Section 8 Hap - 
Vouchers 14.855 FW  - 2277 

Major Program Tota 

Total HUE) 
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PRO G RAM 
EXPENDITURES 

31,977.00 

31.977.00 

$ 31,977.00 



M IKE ESTES, CPA/PFS, CFP 

Repo~.Q 

M IK E ESTES, P.C . 
A PROFESSIONAL ACCO UN TING CORPORATION 

4200 AIRPOR T FR EEWA Y . SUITE 1 O0 
FOR T W OR Tfl, TEXA S 76117 

(817) 831-3553 
M ETRO (817) 654-4063 
FAX (817) 831.3560 
e-n~il: estes3O~lash.net MEMBER 

AM ERICAN BOARI) CERTIFIED 

B_a~#~lA3n an Audit of Fir~aBg[al~Sja_t~ments PerforBze_d~ :] 

Housing Authority of the 
Vernon Parish Police Jury 
Leesville. LA 

PUBLIC 

W e have audited the financial statem ents of the Housing Authority of the Vernon Parish 
Police Jury as of and for the year ended Decem ber 31, 1999, and have issued our 
report thereon dated April 30, 2000. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent Audiling Standards, issued by the Com ptroller G eneral of the 
United States, and provisions of the Louisiana G overnm ental Audit G uide. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Housing Authority of the 
Vernon Parish Police Jury's financial statem ents fare free of m aterial m isstatem ent, we 
perform ed tests of its com pliance w ith certain provisions of law s, regulations, contracts 
and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing a opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under G overnm ent A uditing Standards, 
or the Louisiana G overnm ental Audit G uide. 
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Internal Contrg 

In planning and perform ing our audit, w e considered the Housing A uthority of the Vernon 
Parish Police Jury's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial statem ents 
and not to provide assurance on the internal control over financial reporting. O ur 
consideration of the internal control over financial reporting w ould not necessarily disclose 
all m atters in the internal control over finarlcial reporting that m ight be m aterial w eaknesses. 
A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce, to a relatively low level, the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents 
being audited rnsy occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial 
w eaknesses. 

This report is a m atter of public record and its distribution is not lim ited 

Fed W orth, Texas 
A pril 30, 2000 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F THE: VERNO N PARISH PO LICE JURY 

Prior Audit Find 

SCHEDULE O F FINDING S AND Q UESTIO NED CO STS 

DECEM BER 31. 1999 

There were no prior audit findings 

Current Audit Fj.EdJog~ 

None. 

19 

Q uestioned 
.Costs 


